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Senator  Patricia  McGovern 
Chairman 

Senate  Committee  on  Ways  and  Means 
State  House,   Room  212 
Boston,   MA  02133 


Dear  Senator  McGovern: 

I  am  writing  in  opposition  to  House  No.   6094  in  its  current 
form.     This  bill,  which  has  passed  the  House  of 
Representatives,  would  direct  the  State  and  independent 
authorities  to  lease  space  in  the  Parcel  18  development  in 
Roxbury  for  up  to  twenty-five  years. 

I  am  not  opposed  to  a  limited  State  lease  of  space  at  Parcel  18 
to  serve  as  an  anchor  tenancy.     Proponents  of  the  Parcel  18 
development  have  maintained  that  a  public  tenancy  may  be 
necessary  to  line  up  financing  for  the  project.  Published 
reports  have  quoted  State  officials  as  saying  that  the  bill's 
purposes  would  be  achieved  through  a  15-year  State  lease  of 
40,000  square  feet  of  office  space  in  one  building. 

In  its  current  form,  however,  this  bill  goes  far  beyond  the 
concept  of  an  anchor  tenancy.     The  bill  directs  public  agencies 
to  enter  no-bid  leases  for  "all"  of  the  space  in  Parcel  18  — 
one  hundred  per  cent  of  the  proposed  four-building  development. 
The  bill  mandates  15-year  leases,  but  effectively  allows  25- 
year  no-bid  leases.     And  it  sets  no  meaningful  cap  on  the  rent  • 
the  State  would  pay. 

As  now  written,  this  bill  invites  waste  and  abuse.  I  recommend 
that  this  bill  not  be  approved  unless  reasonable  safeguards  are 
added. 

The  Parcel  18  development,   as  currently  planned,  would  include 
four  buildings.     The  largest,  which  the  Massachusetts  Water 
Resources  Authority  intended  to  purchase  for  its  headquarters, 
was  slated  to  be  240,000  square  feet  but  later  was  reduced  to 
approximately  210,000  square  feet.     A  second  office  building  is 
planned  for  between  160,000  and  180,000  square  feet.     A  third 
building  of  approximately  180,000  square  feet  is  now  planned  as 


Re ; 


House  No.  5094 


Digitized  by  the  Internet  Archive 

in  2014 


https://archive.org/details/rehouseno609400mass 


Senator  Patricia  McGovern 
July  24,  1990 
Page  2 


a  hotel.     The  use  of  the  fourth  building  has  yet  to  be 
determined;   it  may  serve  as  another  office  building. 

Under  House  No.    6094,   State  agencies  and  authorities  are 
"directed  to  negotiate  and  enter  into"  leases  for  "all  or  any 
portion"  of  all  four  buildings.     If  the  developer  fails  to 
lease  any  or  all  of  the  project  to  private  lessees,   the  State 
would  apparently  be  directed  to  move  in  and  rent  up  to  one 
hundred  per  cent  of  the  space  under  no-bid,   negotiated  leases 
lasting  at  least  15  and  perhaps  2  5  years. 

The  bill  on  its  face  sweeps  far  beyond  an  anchor  tenancy  and 
authorizes  a  level,  of  State  participation  that  some  proponents 
probably  do  not  intend  and  would  not  wish  to  see.     But  prudent 
limits  are  simply  not  contained  in  the  legislation  as  now 
written. 

I  would  be  happy  to  work  with  the  proponents  and  the  Committee 
to  draft  amendments  that  would  authorize  a  long-term  public 
tenancy  but  would  contain  prudent  safeguards  against  waste  and 
abuse.     Such  safeguards  would  restrict  the  amount  of  space  that 
could  be  leased  without  competition,  the  term  of  such  leases, 
and  the  amount  of  rent  the  State  would  pay. 

Please  feel  free  to  call  me  or  Dan  Ahern  on  my  staff  if  we  can 
be  of  further  assistance. 
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Sincerely 


Joseph  R.  Barfesi 
inspector  General 


cc:     Members  of  the  Senate 


